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DIRECTORS’ REPORT
The Directors of Errawarra Resources Ltd (Errawarra, Group or Company) submit the financial report for the half-year ended
31 December 2020. In order to comply with the provisions of the Corporations Act 2001, the Directors report as follows:
The names of the Directors of the Company who have held office during and since the end of the half-year are:
Non-Executive Chairman

Non-Executive Directors

Mr Markus Bachmann

Ms Greta Purich (appointed on 2 November 2020)

Executive Director

Mr Thomas Reddicliffe (appointed on 2 November 2020)

Mr Damian Hicks

Mr Jonathan Murray (resigned on 2 November 2020)

The Directors held their position throughout the entire half-year period and up to the date of this report unless stated otherwise.
Principal activities
The principal activity of the Group during the half-year period was exploration and evaluation of mineral interests.
Results
The consolidated net loss of the Group for the half-year period after income tax expense was $2,020,584 (Dec 2019: loss $41,425).
Review of operations
Binti Binti | Gold (80% interest)
The Binti Binti gold project is located, 70km north-east of Kalgoorlie. Errawarra is targeting an orogenic gold deposit in a
similar structural setting to King of the Hills (ex Tarmoola).
Aircore drilling commenced in November 2020 and was focussed on testing a structurally well positioned, gold-in-soil
anomaly adjacent to high grade historic shafts. This anomalous zone is situated between historic gold workings and the
prospective Emu shear zone.
In Archean orogenic terrane, small-scale faults marginal or peripheral to the larger-scale features are considered highly
prospective. The drilling was aimed at intersecting gold mineralisation within a pressure shadow at the greenstone-granite
contact. The first phase of drilling was completed late December 2020. Ninety-nine (99) holes were completed for 5,267
metres.
Samples were submitted for analysis prior to the end of the year.
Gindalbie | Gold (80% interest)
Errawarra acquired an 80% interest in granted exploration license E27/577 which covers the historic Gindalbie goldfield
located 75 kilometres north-northeast of Kalgoorlie, Western Australia.
The tenement adjoins Errawarra’s Binti Binti Gold Project and increased Errawarra’s ground position by 57% to 64km2 which
gives it a controlling interest in the goldfield.
Errawarra acquired its interest in E27/577 to build on its current exploration footprint in this highly prospective area.
Applications were lodged to commence aircore drill testing gold targets within the recently acquired Gindalbie tenement
in March 2021.

Fraser Range | Nickel-Copper (70% interest)
The Fraser Range project located approximately 30kms south-west of the operating Nova nickel-copper-cobalt mine
owned by IGO Ltd is considered prospective for Nova style Ni-Cu-Co magmatic sulphide mineralisation.
The project is at an early stage of exploration and priority areas identified for testing are based on gravity anomalies,
magnetic anomalies, geochemical anomalies, and favourable geological units for hosting sulphide mineralisation.
Surface electromagnetic (EM) surveying will cover the priority areas and test for conductors that may be related to nickelcopper sulphide mineralisation.
The first phase of ground EM surveying commenced in December 2020. If conductors are identified from a bedrock
source, applications will be made to drill test the conductive target as soon as possible.
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Errabiddy | Gold & Nickel-Copper (80-100% interest)
The Errabiddy project is located 200km north-west of Meekatharra, Western Australia on the north-eastern margin of the
Yilgarn craton.
Errabiddy is located within an area that has recently undergone a “pegging rush” by several companies including Chalice
Mines Ltd (owners of the Julimar nickel-copper-PGE discovery).
Errawarra’s package includes rock units prospective for intrusion hosted nickel-copper mineralisation and orogenic gold.
The Errabiddy project is at an early stage and is considered highly prospective due to its location and the encouraging
results achieved by previous explorers.
A detailed airborne magnetic (gradiometer) and radiometric survey (approximately 12,000 line kilometres) has been
contracted for completion in March 2021, and the first round of surface sampling and ground electromagnetic surveys is
scheduled to commence in the 4th Quarter. The aim of these exploration activities is to generate targets that warrant drill
testing.
Corporate
Errawarra held its Annual General Meeting on 15 October 2020 and all resolutions were passed on a show of hands. The
majority of proxy votes cast were in favour of resolutions. The Annual Report 2020 was lodged with the ASIC in accordance
with required timeframes.
Errawarra completed a $6 million Initial Public Offering (IPO) and commenced trading on ASX on the 14 December 2020.
The total shares on issue is now 37,464,411.
Subsequent events
The below matters or circumstances have arisen since 31 December 2020 that may significantly affect, the operations of the Group,
the results of those operations, or the state of affairs of the Group in future financial years.
(a)

On 21 December 2020 Errawarra acquired 80% legal and beneficial interest in granted exploration license tenement
E27/577, Mining Information and Statutory Licenses from Mr Peter Romeo Gianni (Vendor). Settlement took place within 10
business days of execution. The acquisition settlement was completed on 5 January 2021 for $50,000 cash and with the issue
of the 250,000 fully paid ordinary shares in Errawarra. Refer to notes 4, 7 and 12 for further details.

(b)

On 5 March 2021 Errawarra confirmed its intention to issue shareholders on the share registrer on 22 March 2021 with one
free option for every two shares held (Offer). The Company is in the process of finalising a prospectus which will detail the
terms and conditions of the options and timetable for the Offer. The issue of the options is expected to occur later in March
2021.

Auditor’s independence declaration
The auditor’s independence declaration is included on page 5 and forms part of the Directors’ report for the six months ended
31 December 2020.
Signed in accordance with a resolution of directors.

On behalf of the Directors

Damian Hicks
Executive Director
8 March 2021
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DIRECTORS’ DECLARATION
The Directors declare that in the Directors’ opinion:
(a)

subject to the achievement of matters noted in note 2(a), there are reasonable grounds to believe that the Company will be
able to pay its debts as and when they become due and payable; and

(b)

the attached financial statements and notes thereto are in accordance with the Corporations Act 2001, including compliance
with Australian Accounting Standard AASB 134 and the Corporations Regulations 2001 as disclosed in note 2 and giving a
true and fair view of the financial position and performance of the Group for the half-year ended 31 December 2020.

Signed in accordance with a resolution of the Directors made pursuant to s.303(5) of the Corporations Act 2001.

On behalf of the Directors

Damian Hicks
Executive Director
Perth, Western Australia this 8th day of March 2021
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INDEPENDENCE DECLARATION TO THE DIRECTORS OF
ERRAWARRA RESOURCES LTD
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INDEPENDENT REVIEW REPORT TO THE MEMBERS OF
ERRAWARRA RESOURCES LTD
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CONSOLIDATED STATEMENT PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME
for the half-year ended 31 December 2020

Note

Half-year ended
31 Dec 2020
$

Half-year ended
31 Dec 2019
$

Continuing operations
Other income

–

–

(518,957)

–

Employee expenses

(100,872)

–

Consultants expenses

(118,523)

(19,466)

(332)

(17,848)

(1,176,724)

–

(105,176)

(4,111)

(2,020,584)

(41,425)

Share-based payment

Interest expense
Exploration and evaluation expenses
Other expenses
Loss from continuing operations before income tax benefit
Income tax benefit
Loss attributable to members of the parent entity
Other comprehensive income for the period

11

–
(2,020,584)
–

–
(41,425)
–

Total comprehensive loss for the period

(2,020,584)

(41,425)

Net loss attributable to the parent entity

(2,020,584)

(41,425)

Total comprehensive loss attributable to the parent entity

(2,020,584)

(41,425)

Basic (cents per share)

(25.21)

(0.20)

Diluted (cents per share)

(25.21)

(0.20)

Loss per share:

The accompanying notes form part of the financial statements.
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
as at 31 December 2020

31 Dec 2020
$

30 Jun 2020
$

4,854,628

16,825

94,061

–

73,433

73,433

5,022,122

90,258

Intangible assets

–

–

Total non–current assets

–

–

5,022,122

90,258

Note
Current assets
Cash and cash equivalents
Trade and other receivables

3

Other financial assets at fair value through profit and loss
Total current assets

Non–current assets

TOTAL ASSETS

Current liabilities
Trade and other payables

4

383,985

90,153

Provisions

5

570,705

–

Borrowings

6

–

379,398

Total current liabilities

954,690

469,551

TOTAL LIABILITIES

954,690

469,551

NET ASSETS

4,067,432

(379,293)

Equity
Issued capital

7

6,145,015

122,525

Reserves

8

1,173,399

728,580

Accumulated losses

(3,250,982)

(1,230,398)

TOTAL EQUITY

4,067,432

(379,293)

The accompanying notes form part of the financial statements.
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
for the half-year ended 31 December 2020

Attributable to equity holders
Issued Capital
$

Reserves
$

Accumulated
Losses
$

Total
Equity
$

122,525

728,580

(1,230,398)

(379,293)

Loss for the period

–

–

(2,020,584)

(2,020,584)

Other comprehensive loss for the period

–

–

–

–

Total comprehensive loss for the period

–

–

(2,020,584)

(2,020,584)

6,852,860

–

–

6,852,860

53,750

–

–

53,750

–

444,819

–

444,819

Share issue expenses

(884,120)

–

–

(884,120)

Total transactions with owners

6,022,490

444,819

–

6,467,309

6,145,015

1,173,399

(3,250,982)

4,067,432

For the half-year ended 31 December 2020

Balance as at 1 July 2020

Total comprehensive income

Transactions with owners recorded
direct to equity
Issue of shares
Shares to be issued
Share based payments

Balance as at 31 December 2020

Attributable to equity holders
Issued Capital
$

Reserves
$

Accumulated
Losses
$

Total
Equity
$

112,525

728,580

(1,187,533)

(346,428)

Loss for the period

–

–

(41,425)

(41,425)

Other comprehensive loss for the period

–

–

–

–

Total comprehensive loss for the period

–

–

(41,425)

(41,425)

Issue of shares

–

–

–

–

Total transactions with owners

–

–

–

–

112,525

728,580

(1,228,958)

(387,853)

For the half-year ended 31 December 2019

Balance as at 1 July 2019

Total comprehensive income

Transactions with owners recorded
direct to equity

Balance as at 31 December 2019
The accompanying notes form part of the financial statements.
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CONSOLIDATED STATEMENT OF CASH FLOW
for the half-year ended 31 December 2020

Half-year ended
31 Dec 2020
$

Half-year ended
31 Dec 2019
$

Payments for exploration and evaluation

(258,808)

(12,623)

Payments to suppliers and employees

(289,476)

(9,752)

(332)

–

Cash flows from operating activities

Interest paid
Net cash (used) in operating activities

(548,616)

(22,375)

Cash flows from investing activities
Payment for acquisition of tenements
Payments for intangible assets
Net cash (used)/received in investing activities

(126,044)

–

–

85

(126,044)

85

Cash flows from financing activities
6,160,000

–

(647,537)

–

Proceeds from borrowings

41,980

26,800

Repayment of borrowings

(41,980)

Proceeds from issues of equity securities
Payment for share issue costs

Net cash received in financing activities

5,512,463

26,800

Net increase in cash and cash equivalents

4,837,803

4,510

16,825

312

4,854,628

4,822

Cash and cash equivalents at the beginning of the financial period
Cash and cash equivalents at the end of the financial period
The accompanying notes form part of the financial statements.
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CONDENSED NOTES TO THE
CONSOLIDATED FINANCIAL STATEMENTS
for the half-year ended 31 December 2020

1.

Reporting Entity
Errawarra Resources Ltd (Errawarra or the Company) is a company limited by shares, incorporated and domiciled in
Australia, and whose shares are publicly traded on the Australian Securities Exchange. The consolidated half-year financial
report of the Group as at and for the six months ended 31 December 2020 comprises the Company and its subsidiaries
(together referred to as the Group).
The consolidated financial statements are presented in Australian Dollars, which is the Group’s functional and presentation
currency.
The financial report of Errawarra for the half-year ended 31 December 2020 was authorised for issue by the Directors on
8 March 2021.
The nature of the operations and principal activities of the Group are described in the Directors’ Report.
The consolidated annual financial report of the Group as at and for the year ended 30 June 2020 is available upon request
from the Company’s registered office or at www.errawarra.com.

2.

Basis of preparation and changes to the accounting policies
(a)

Basis of preparation
This general purpose condensed financial report for the half-year ended 31 December 2020 has been prepared in
accordance with AASB 134 Interim Financial Reporting and the Corporations Act 2001.
The half-year financial report does not include all notes of the type normally included within the annual financial report
and therefore cannot be expected to provide as full an understanding of the financial performance, financial position
and financing and investing activities of the Group as the full financial report. It is recommended that the half-year
financial report be read in conjunction with the annual financial report for the year ended 30 June 2020 and considered
together with any public announcements made by the Company during the half-year ended 31 December 2020 in
accordance with the continuous disclosure obligations of the ASX Listing Rules.
The half-year financial report has been prepared on a historical cost basis except for financial assets which are
measured at fair value through profit and loss.
Apart from the changes in accounting policy in note 2(b), the accounting policies and methods of computation are the
same as those adopted in the most recent annual financial report.

(b)

Changes in accounting policies
New standards, interpretations and amendments adopted by the Group
The accounting policies adopted in the preparation of the interim consolidated financial statements are consistent with
those followed in the preparation of the Group’s annual consolidated financial statements for the year ended 30 June
2020, other than the adoption of additional accounting policies set out below.
All other new standards and interpretations effective from 1 July 2020 were adopted with the main impact being
disclosure changes. The adoption of the new or amended standards and interpretations did not result in any significant
changes to the Group’s accounting policies. The Group has not early adopted any other standard, interpretation or
amendment that has been issued but is not yet effective.
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CONDENSED NOTES TO THE
CONSOLIDATED FINANCIAL STATEMENTS
for the half-year ended 31 December 2020

3.

Other receivable

66,191

–

27,870

–

94,061

–

Current trade and other payables
Trade payables(i)

309,441

73,913

Accruals

33,115

16,000

Other payables

41,429

240

383,985

90,153

(i)

5.

30 Jun 2020
$

Current trade and other receivables
Net goods and services tax (GST) receivable

4.

31 Dec 2020
$

On 21 December 2020 the Company entered into a tenement acquisition agreement for a
new Binti Binti Gold tenement. On 5 January 2021 the Company paid the cash consideration
of $50,000 for the acquisition of the tenement. Refer to note 12 for further details.

Provision
Current
Employee benefits
Other(i)
(i)

–
–

570,705

–

On 3 September 2020 the Company executed an agreement with Sorrento Resources Pty Ltd, Kingmaker Metals Pty Ltd and Kingmaker Exploration
No 1 Pty Ltd to acquire the 70% legal and beneficial interest in the granted tenements. The Company and Kingmaker agreed that two thirds of the
consideration (Shares and cash reimbursement) will be withheld until the applications for forfeiture against E63/1771 have been dismissed. Refer to
note 10(b) for further details.

Balance at beginning of financial period
Increase in provision
Balance at end of financial period

6.

4,038
566,667

Employee
benefits
$

Other
$

Total
$

–

–

–

4,038

566,667

570,705

4,038

566,667

570,705

31 Dec 2020
$

30 Jun 2020
$

–

379,398

–

379,398

Borrowings
Current
Loan from related party entities includes interest payable(i)
(i)

The loans were executed between Hannans Ltd, Murray Trust Account no 2, Rock Biz Pty Ltd
and Equity & Royalty Investments Ltd. The loans were settled by converting the outstanding
loans to equity during the period. Refer to notes 7 and 10(a) for further details.
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CONDENSED NOTES TO THE
CONSOLIDATED FINANCIAL STATEMENTS
for the half-year ended 31 December 2020

7.

31 Dec 2020
$

30 Jun 2020
$

6,091,265

122,525

53,750

–

6,145,015

122,525

Issued capital
37,214,411 fully paid ordinary shares (Jun 2020: 2,187,643)
250,000 ordinary shares to be issued

31 Dec 2020

30 Jun 2020

No.

$

No.

$

2,187,643

122,525

2,177,155

112,525

Fully paid ordinary shares
Balance at beginning of financial period
Issue of shares – Convert debt to equity

2,812,357

449,977

–

–

Issue of shares – Seed raising(ii)

1,000,000

160,000

–

–

30,000,000

6,000,000

–

–

1,214,411

242,883

–

–

–

–

10,488

10,000

(i)

Issue of shares – IPO(iii)
Issue of shares – Acquisition of tenement(iv)
Issue of shares
Less: Share issue costs
Issued during the financial period
Shares to be issued(v)
Balance at end of financial period

–

(884,120)

–

–

37,214,411

6,091,265

2,187,643

122,525

250,000

53,750

–

–

37,464,411

6,145,015

2,187,643

122,525

(i)

In October 2020 the Company converted the outstanding loan of $379,398 and outstanding owing to CBS of $70,579 to 2,812,357 fully paid ordinary
shares in the Company at $0.16 per share on an arm’s length basis. The loans were executed between Hannans Ltd, Murray Trust Account no 2, Rock
Biz Pty Ltd and Equity & Royalty Investments Ltd. Refer to notes 10(a) and 10(b) for further details.

(ii)

In November 2020 the Company completed a $160,000 seed raising at $0.16 per share to sophisticated investor.

(iii) In December 2020 the Company completed the IPO raising of $6 million under the prospectus dated 11 November 2020.
(iv) On 8 December 2020 the Company completed the acquisition of E63/1941. Refer to notes 10(b) and 11 for further details.
(v)

On 21 December 2020 the Company entered into a tenement acquisition agreement for a new Binti Binti Gold tenement. On 5 January 2021 the
Company issued 250,000 shares for the acquisition of the tenement. Refer to notes 11 and 12 for further details.

Fully paid ordinary shares carry one vote per share and carry the right to dividends.
Share consolidation
Pursuant to the resolution passed at the Annual General Meeting held on 15 October 2020, shareholders approved the
consolidation of capital from 20,857,471 ordinary shares to 2,187,643 ordinary shares. The 9.53434404:1 share consolidation
was effected on 15 October 2020. All shares have been retrospectively adjusted to reflect this.
31 Dec 2020
$

8.

30 Jun 2020
$

Reserves
The balance of reserves is made up as follows:
Option reserve

444,819

–

In-specie distribution of shares received from Hannans Ltd in February 2012

728,580

728,580

1,173,399

728,580

Balance at the beginning of the financial period

728,580

728,580

Share based payment expense

444,819

–

1,173,399

728,580

Balance at the end of the period
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CONDENSED NOTES TO THE
CONSOLIDATED FINANCIAL STATEMENTS
for the half-year ended 31 December 2020

8.

Reserves (cont’d)
Share options
As at 31 December 2020, options over 3,600,000 (Jun 2020: Nil) ordinary shares in aggregate are as follow:
No of shares
under option

Class of shares

Exercise price
of option

Expiry date
of option

Errawarra Resources Ltd

1,800,000

Ordinary

30 cents each

26 Nov 2024

Errawarra Resources Ltd

1,800,000

Ordinary

30 cents each

3 Dec 2024

Issuing entity

Share options are all unlisted, carry no rights to dividends and no voting rights. A total of 3,600,000 was issued during the
period.

9.

Contingencies and commitments
Contingent liabilities
The Office of State Revenue (‘OSR’) informed the Company on 30 October 2012 that it has raised a Duties Investigation
regarding the restructure involving the Mineral Rights Deed between the Company and Hannans Ltd. OSR has requested
preliminary supporting information to assess the duty on the transaction. The Company responded to the OSR in regard to
this matter. On 21 October 2015 OSR informed the Company that the matter is currently being reviewed by the technical
branch. The Company does not consider it probable a stamp duty liability will arise.
Contingent assets
In 2014, the Group sold the Jigalong manganese project in the East Pilbara region of Western Australia to Atlas Iron Limited
(ASX:AGO). As part of the sale agreement, Atlas Iron agreed to pay the Group a 1% gross sales revenue royalty from
manganese sourced from within the tenements.
Other than the above, there are no other contingent liabilities or contingent assets as at 31 December 2020.

10.

Related party disclosures
(a)

Loans from key management personnel and their related parties
On 10 February 2016 Hannans Ltd (Hannans), of which Mr Damian Hicks, Mr Jonathan Murray and Mr Markus
Bachmann are the Directors, provided a loan facility of $50,000 to the Group at an interest rate of 20% per annum. The
interest rate was reduced to 12.5% starting from 1 July 2019 onwards. The loan was secured against the Company’s
rights, title and interest in the agreement executed between the Company, Reid Systems Inc and Reid Systems
(Australia) Pty Ltd. A total loan drawdown of $50,000 was made between February and March 2016. Interest on the loan
facility to 30 June 2020 amounted to $60,016. On 8 September 2020 Hannans agreed to convert the outstanding loan
principal and interest of $110,016 to 687,594 fully paid ordinary shares in the Company at $0.16 per share on an arm’s
length basis and waive all rights to interest from 1 July 2020 until the date of the conversion. On 30 October 2020 the
Company fully repaid the loan by converting the outstanding loan to equity. The settlement of the loan was completed
at the fair value of $110,016. Refer to note 7 for further details.
On 30 March 2016 Murray Family Trust No 2 (Murray Trust), of which Mr Jonathan Murray is a beneficiary, provided a
loan facility of $250,000 to the Group at an interest rate of 32% per annum. The interest rate was reduced to 12.5%
starting from 1 July 2017 onwards. The loan funds were initially to be provided for a short term only. The loan held
second mortgage against the Company’s rights, title and interest in the agreement executed between the Company,
Reid Systems Inc and Reid Systems (Australia) Pty Ltd. On 6 October 2020 Murray Trust agreed to convert the
outstanding loan principal and interest of $146,860 to 917,881 fully paid ordinary shares in the Company at $0.16 per
share on an arm’s length basis and waive all rights to interest from 1 July 2020 until the date of the conversion. On 30
October 2020 the Company fully repaid the loan by converting the outstanding loan to equity. The settlement of the
loan was completed at the fair value of $146,860. Refer to note 7 for further details.
On 26 March 2018 Rock Biz Pty Ltd (Rock Biz), of which Mr Damian Hicks is a director, provided a loan facility of
$50,000 to the Group at an interest rate of 12.5% per annum. The loan was unsecured. A total loan drawdown of
$50,000 was made between March and April 2018 with further loan drawdowns of $7,500 between August and
September 2018 which increased the loan facility. On 30 June 2020 a payment of $18,392 was made to repay the
accrued interest to 30 June 2020. On 8 September 2020 Rock Biz agreed to convert the outstanding loan principal and
interest of $57,500 to 359,375 fully paid ordinary shares in the Company at $0.16 per share on an arm’s length basis
and waive all rights to interest from 1 July 2020 until the date of the conversion. On 30 October 2020 the Company fully
repaid the loan by converting the outstanding loan to equity. The settlement of the loan was completed at the fair value
of $57,500. Refer to note 7 for further details.
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CONDENSED NOTES TO THE
CONSOLIDATED FINANCIAL STATEMENTS
for the half-year ended 31 December 2020

10.

Related party disclosures (cont’d)
(a)

Loans from key management personnel and their related parties (cont’d)
On 19 March 2019 Equity & Royalty Investments Ltd (ERI), of which Mr Damian Hicks is a director, provided a loan
facility of $5,350 to the Group at an interest rate of 12.5% per annum. The loan was unsecured. A loan drawdown of
$5,350 was made in March 2019 with further loan drawdowns of $56,800 between November 2019 and June 2020
which increased the loan facility. Interest on the loan facility to 30 June 2020 amounted to $2,872. On 15 September
2020 ERI agreed to convert the outstanding loan principal and interest of $65,022 to 406,388 fully paid ordinary shares
in the Company at $0.16 per share on an arm’s length basis and waive all rights to interest from 1 July 2020 until the
date of the conversion. On 30 October 2020 the Company fully repaid the loan by converting the outstanding loan to
equity. The settlement of the loan was completed at the fair value of $65,022. Refer to note 7 for further details.

(b)

Transactions with key management personnel and their related parties
Director transactions
Corporate Board Services (CBS), of which Mr Damian Hicks is a Director, provided management, financial, company
secretary and administrative services amounting to $51,146 from July to December 2020. The services provided were
on arm’s length commercial terms. At 31 December 2020 the amount payable to CBS was $11,821. On 8 September
2020 CBS agreed to convert the outstanding owing at 30 June 2020 for services provided between September 2014
and June 2020 of $70,579 to 441,119 fully paid ordinary shares in the Company at $0.16 per share on an arm’s length
basis. On 30 October 2020 the Company issued the shares by converting the outstanding owing at 30 June 2020 to
equity. Refer to note 7 for further details.
On 3 September 2020 the Company entered into a Binding Agreement with Sorrento Resources Pty Ltd, Kingmaker
Metals Pty Ltd and Kingmaker Exploration No 1 Pty Ltd (altogether referred to as Kingmaker), of which Mr Thomas
Reddicliffe is a Director appointed on 2 November 2020, to acquire 70% legal and beneficial interest in tenements
E63/1771 and E63/1941. In consideration for the Acquisition, the Company has agreed to issue 3,500,000 ordinary
shares in the Company and pay $150,000 as a reimbursement of past expenditure on the project, subject to ASX
approval for the purposes of ASX Listing Rule 1.1 (Condition 11). ASX confirmed that the approved consideration to
Kingmaker is the issue of issue 3,643,234 fully paid ordinary shares in the Company and cash reimbursement of
$121,353 for past expenditure. The Company and Kingmaker agreed that two thirds of the consideration (Shares and
cash reimbursement) will be withheld until the applications for forfeiture against E63/1771 have been dismissed, on
terms satisfactory to the Company. The amount withheld is disclosed as a provision, refer to note 5. On 8 December
2020 the Company completed the acquisition of E63/1941 and issued 1,214,411 fully paid ordinary shares in the
Company and cash reimbursement of $40,451 to Kingmaker. Refer to notes 5 and 7 for further details.
On 8 September 2020 the Company entered into a Binding Earn-In Agreement with Ms Greta Purich, a Director
appointed on 2 November 2020, to grant the Company the Earn-in Right on the Investments Terms set out in the
agreement which included the reimbursement of historical expenditure. On 4 December 2020 the Company met the
conditions precedent and reimbursed Ms Purich for historic exploration expenditure of $25,592 incurred on the
Tenement.

11.

Share-based payment
The following share-based payment arrangements existed at 31 December 2020:
OPTIONS
On 26 November 2020, 1,500,000 options were granted to key management personnel for nil consideration and 300,000
options were issued to unrelated third parties. The expense recognised in respect of the 1,800,000 options was $222,325.
On 9 December 2020, 1,800,000 options were granted to the Lead Manager for broker related services rendered during the
period. The expense recognised in respect of the 1,800,000 options was $222,494.
The following share–based payment arrangements were in existence during the current and comparative reporting periods
and relates to payments to key management personnel:
Option series
26 November 2020

ERRAWARRA RESOURCES LTD

Number
1,500,000

Grant date
26 Nov 2020

Expiry date
26 Nov 2024

Exercise price
30 cents
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11.

Share-based payment (cont’d)
OPTIONS (cont’d)
The following unlisted options were issued during the year and are share-based payments to an external consultant and
founder shareholders.
Option series

Number

26 November 2020

300,000

26 Nov 2020

26 Nov 2024

30 cents

1,800,000

3 Dec 2020

3 Dec 2024

30 cents

3 December 2020

Grant date

Expiry date

Exercise price

The fair value of the options granted is issued and valued at the date of grant using the Black Scholes model for the option
series 26 November 2020 and 3 December 2020. There is no cash settlement of the options.
SHARES
On 8 December 2020, 1,214,411 fully paid ordinary shares were granted as settlement of the Binding Agreement Sorrento
Resources Pty Ltd, Kingmaker Metals Pty Ltd and Kingmaker Exploration No 1 Pty Ltd (altogether referred to as Kingmaker).
The expense recognised in respect of the 1,214,411 fully paid ordinary shares was $242,882. Refer to notes 5, 7 and 10 for
further details.
On 21 December 2020, 250,000 fully paid ordinary shares were recoded as pending settlement of the tenement acquisition
from Mr Peter Gianni which was completed on 5 January 2021. The expense recognised in respect of the 250,000 fully paid
ordinary shares was $53,750. Refer to notes 4, 7 and 12 for further details.

12.

Subsequent events
The following matters or circumstances have arisen since 31 December 2020 that may significantly affect, the operations of the
Group, the results of those operations, or the state of affairs of the consolidated entity in future financial years.
(a) On 21 December 2020 Errawarra acquired 80% legal and beneficial interest in granted exploration license tenement
E27/577, Mining Information and Statutory Licenses from Mr Peter Romeo Gianni (Vendor). Settlement took place within
10 business days of execution. The acquisition settlement was completed on 5 January 2021 for $50,000 cash and with
the issue of the 250,000 fully paid ordinary shares in Errawarra. Refer to notes 4 and 7 for further details.
(b) On 5 March 2021 Errawarra confirmed its intention to issue shareholders on the share registrer on 22 March 2021 with
one free option for every two shares held (Offer). The Company is in the process of finalising a prospectus which will detail
the terms and conditions of the options and timetable for the Offer. The issue of the options is expected to occur later in
March 2021.
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